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A tax on cosmetic surgery is an unreliable, risky revenue source.
 
New Jersey, the only state currently taxing cosmetic surgery, grossly overestimated tax revenues from its 6 percent tax, which The Record (Hackensack, NJ) says "failed to collect anything near what was predicted." Instead of the estimated $24 million, the state now expects to collect just $6.8 million in tax revenue this fiscal year, a 72 percent shortfall. In addition to overestimating revenue collections, New Jersey legislators greatly underestimated the administrative burden in collecting the tax. Washington state used New Jersey's original projections to estimate a $39 million yield on their own proposed cosmetic medical service tax bill for fiscal years 2005-2007. With New Jersey's revenue shortfall, revenue estimates for the Washington tax bill were revised down to $4.5 million-an 88 percent reduction.
